
This Agreement, made this day of , 1993 by the
Board of Directors of the King George County Service Authority, hereinafter
referred to as "KGCSA, and Presidential Service & Utility Company, Inc., a
Virginia corporation, hereinafter referred to as "Owner.'

WHEREAS, Presidential Service & Utility Company, Inc. is the sole owner of a
sewage disposal system serving Presidential Village Townhouses, hereinafter
referred to as the "System"; and

WHEREAS, the KGCSA has determined that it is in the public interest for it to
acquire, operate and maintain such a system;

NOW, THEREFORE, the KGCSA and the Owner agree as follows:

I. OWNER'S COVENANTS:

A. To turn over to the KGCSA the complete System, free of defects and
malfunctions and to transfer all warranties and permits to the KGCSA.

B. To transfer all property including, but not limited to, land,
rights-of-way, easements, structures, equipment or other personal or
real property which constitutes the System to the KGCSA.

C. To conduct with KGCSA an inspection of all portions of the System
prior to closing in order to fully identify the System and any defects
or malfunctioning equipment or facilities.

D. To be responsible for all accounts payable due at the time of
transfer of ownership to the KGCSA.

E. To be responsible for satisfying all obligations, including Notices
of Violation, to all State and/or Federal regulatory agencies having
jurisdiction over the System.

F. To be responsible for satisfying all indebtedness that exists at
the time of transfer of ownership to the KGCSA.

II. KGCSA's COVENANTS:

A. In consideration of the items in Section I above, the KGCSA agrees
to pay $150,000.00 to the Owner at the time of closing and a rebate of
30% on all future availability fees paid to the KGCSA for connection to
the system, up to $100,000.00 or five years from closing, whichever
comes first.

B. That the owner is entitled to all accounts receivable that exist at
the time of transfer of ownership to the KGCSA and that the KGCSA will
assist with the collection of such receivables.

C. The KGCSA is obligated to proceed with purchase at the terms herein
stated subject to its ability to obtain financing through Farmer's Home
Administration up to January 31, 1994 and that the purchase price will
escalate at 1/2 of 1% per month thereafter, but that no obligation
exists for the KGCSA to proceed if financing has not been secured by
April 1, 1994.

This Agreement shall be binding upon the Owner, its heirs, successors and
assigns and upon the execution of this Agreement, the Owner may record it in
the Clerk's office of the Circuit Court of King George County at the Owner's
expense. This Agreement is binding upon the KGCSA, its successors and
assigns. Both parties agree to notify all subsequent owners of the existence
and requirements of this Agreement and to execute all necessary agreements
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